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SEC DELAYS DEADLINE FOR SECTION 404 COMPLIANCE
BY NON-ACCELERATED FILERS AND FOREIGN PRIVATE ISSUERS

On March 2, 2005, the SEC extended the compliance dates for non-accelerated filers and foreign private issuers
that required such companiestoinclude (1) in their annual reports amanagement report on the eff ectiveness of the
company’ sinternal controlsover financial reporting, and (2) intheir periodic reports, management certification of
itsevaluation of internal controls. Non-accel erated filersand foreign private issuersfiling their annual reportson
Form 20-F or Form 40-F may now defer compliance with these requirements until their first fiscal year ending on
or after July 15, 2006. Thisisaone-year extension of the previous deadline of July 15, 2005. Similarly, for these
filers, the deadlinefor compliance with the applicable Exchange Act provisionsrequiring an eval uation of changes
tointernal control over financial reporting requirements has been extended until the company’ sfirst periodic report
due after the new deadline for annual reports.

Rulespromulgated under Section 404 of the Sarbanes-Oxley Act of 2002 requirethat anissuer includeinitsannual
report management’ s evaluation of the effectiveness of itsinternal control over financial reporting. Theserulesaso
require domestic companies to evaluate, as of the end of each fiscal quarter, any change in the company’ s internal
control over financial reporting that occurred during the period that has materially affected, or isreasonably likely to
materially affect, thecompany’ sinternal control over financial reporting. Section 302 requiresthat eachissuerinclude
with each periodic report management’ s certification that management has disclosed to theissuer’ s auditors and the
audit committeeof theboard of directorsall significant deficienciesinthedesign or operation of theseinternal controls,
and state in the report whether there has been any change in theissuer’ sinternal control over financial reporting that
occurred during the most recent fiscal quarter and if so, whether such change has materially affected, or isreasonably
likely to materially affect, theissuer’ sinternal control over financial reporting.

Asapractical matter, inorder tofully comply withthe Section 404 requirementsunder theearlier deadline, anissuer
would have had to completetheir Section 404 eval uation by theend of thefirst fiscal quarter of 2005. Affectedissuers
who are not accelerated filers and do not anticipate becoming accelerated filers this year now have until 2006 to
complete the eval uation and perform the necessary testing before a Section 404 report will be due. Notwithstanding
the extension, issuers should continue to monitor whether they arelikely to become accel erated filersfor fiscal 2005,
and if so, they will be required to comply with Section 404 for fiscal 2005.

Theextensionshould not beviewed asareprieve, but rather asan opportunity tofully implement atimely compliance
program. Issuerswould bewell-advised to start theinternal review process during thisyear in order to be assured of
timely compliance. Companiesthat have completedtheinternal control sreview havenoted the benefitsachievedfrom
the early implementation of the changesto internal controls and processes resulting from such review.

Please direct any questions regarding this SEC announcement and other aspects of Sarbanes-Oxley compliance
to Tom Desmond (312/609-7647), John Blatchford (312/609-7605) or Ernest Torain, Jr. (312/609-7558) at Vedder
Pricein Chicago; or Steven Berger (212/407-7714) or Dan Goldwasser (212/407-7710) at Vedder PriceinNew Y ork.
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About Vedder Price

Vedder, Price, Kaufman & Kammholz, P.C. is a national, full-service law firm
with more than 210 attorneys in Chicago, New York City and Roseland, New
Jersey. The attorneys in the firm’s Capital Markets Group regularly represent
corporations and investment bankers, both foreign and domestic, in a wide
variety of matters, including:

e debtand equity offerings, including initial public offerings,
structured debt financings, aircraft securitizations, dual-class
equity structures, and sophisticated preferred stock instruments;

e capital formation for initial capitalization, financing ongoing
operations, and acquisitions;

e corporate disclosure, periodic reporting, proxy
solicitations, and insider trading and beneficial ownership
compliance matters;

e private placement of securities, including Rule 144A and
Regulation S transactions;

e tenderoffers, mergers and acquisitions, and recapitalizations and
restructurings;

e international offerings of securities and compliance by foreign
issuers with U.S. securities laws;

e litigation and administrative and arbitration proceedings involving
various securities fraud claims, disclosure issues, and regulatory
enforcement matters; and

e municipal bond financings.
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